
TREASURY DEPARTMENT

WASHINGTON

July 18, 1963
DETAILED EXPLANATION OF THE INTEREST EQUALIZATION TAX 

1. General Description of the Tax.

The proposed Interest Equalization Tax is a special excise tax 

to be imposed through the end of 1965 on the acquisition of foreign 
stock, securities or obligations, other than those specifically 
exempted. The tax is payable by all United States persons, in
cluding organizations exempt from federal income tax. It is based 
on the actual value of the interest acquired; in the case of debt 
securities or obligations, the rate of tax will vary with the 
period remaining until maturity. The tax applies to portfolio 
purchases of foreign securities, whether representing new or already 
outstanding issues, and whether the acquisition is effected in the 
United States or abroad. It does not apply, however, to purchases 
of securities presently held by Americans.

The tax will not generally be applicable to direct investments 
by United States persons in overseas subsidiaries or affiliates, 
nor will it apply to any indebtedness payable upon demand or maturing 
in less than three years. Moreover, loans made by commercial banks 
in the ordinary course of their banking business will be exempted.
The tax will not be applied to purchases of securities issued by 

international organizations of which the United States is a member, 
governments of countries considered to be less developed, and cor
porations whose principal activities are centered in less developed 
countries.
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The tax is not a stamp tax* A United States person who acquires 

any foreign stock or debt obligation will be required to file a return 
and pay the tax at the time of filing. The first of such returns will 
be due at the end of the first full calendar month following the end 
of the calendar quarter in which implementing legislation is enacted 
and will cover all prior acquisitions subject to its provisions.
Returns thereafter will be due at the end of the calendar month following 
each calendar quarter in which a United States person makes any acqui
sition subject to the legislation.

The tax is applicable to acquisitions occurring after the date 
of the President*s Message in which it was proposed. Since an acquisi
tion is deemed to occur when the purchaser first becomes unconditionally- 
obligated to buy, the tax does not apply to purchase commitments made 
on the open market on or before the date of the President’s Message, 
or to other purchases which the buyer on that date was unconditionally 
obligated to make. Substantial evidence will be required, however, 
to demonstrate the existence of such an obligation. The tax is also 
inapplicable to acquisitions made within 60 days after the date of 
the President’s Message if the foreign stock or debt obligation 
acquired was covered by a registration statement filed with the 
Securities and Exchange Commission within 90 days prior to the date 
of the President*s Message.

This tax will not be deductible for federal income tax purposes, 
but will be included in the adjusted basis of the foreign stock or 
debt obligation acquired.
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The tax is based upon the actual value of the interest acquired, 
actual value being determined under principles established by the 
Treasury Regulations pertaining to the documentary stamp tax on original 
issues of stock. Under these rules, the price agreed upon by parties 
dealing at armfs length in a transaction subject to no special condi
tions constitutes actual value. See Treas. Reg. §47.4301-l(b)(2)(ii).

In the case of stock or other equity interests, the rate of tax 
is 15 percent. In the case of debt obligations, the rate of tax is a 
percentage varying, in accordance with the period remaining before 

maturity, as follows:

2. Rate and Computation of Tax.

Maturity Tax Rate

least 3 years, but less than 3 l/2 years 2.75$
" 3 l/2 H „ 11 i. ^ 1/2 " 3.55
" k l/2 „ » II II cj l/2 " 4.35
" 5 1/2 .. .. H g 1/2 " 5.10
" 6 1/2 II II rj 1/2 " 5.80U rj 1/2 .. .. " 8 1/2 " 6.50
" 8 1/2 .. n 11 11 ^ 1/2 " 7.10
" 9 1/2 » .. ii 11 10 1/2 " 7.70
" 10 1/2 M - " " 11 1/2 " 8.30
" 11 1/2 n u " 13 1/2 " 9.101. 13 1/2 ■■ " 16 l/2 " 10.30
" 16 1/2 .. .. " 18 l/2 " 11.85
" 18 1 / 2  <1 t. 11 .1 2 1 1/2 " 12.25
" 21 1 / 2  - '■ II II l/2 " 13.05
" 23 1 / 2  .. .1 „ 26 l/2 " 13.75
" 26 1 / 2  » " " " 28 l/2 " 1^.35

28 l/2 years or more 15.00
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In determining the rate of tax applicable to the acquisition 
of an obligation, the actual period of time beginning with the date 
of acquisition and ending at maturity is taken into account. The 
maturity of an obligation is deemed to be the latest date on which, 
under its terms, the amount payable to the holder of such obliga
tion may remain outstanding. Thus, for example, the 13.75 percent 
rate applies if payment is not absolutely required in less than 23 l/2 
years. Where an obligation is renewable without affirmative action 
manifesting consent on the part of the holder, the period to maturity 
is considered to include any renewal period. Any extension of the 
term of an existing obligation through affirmative action on the part 
of the holder will be regarded as the acquisition of a new debt obli
gation with a remaining period to maturity equal to the remaining 
life of the old obligation plus the extension period.

The computation of the tax may be illustrated by the following 
examples:

Example 1
On June 1, 1964, A, a United States citizen, purchases from B, 

a nonresident alien, 20-year bonds of X, a foreign government, having 
an actual value of $20,000. The bonds mature on December 31, 197^ 
and therefore have a remaining period to maturity of 10 years and 
T months. Assuming that the transaction is not exempt, A would incur 
a tax of 8.30 percent of the actual value of the bonds or $1,660.
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Example 2
The facts are the same as in Example (i) except that, under the 

terms of the bonds, the obligation is automatically renewable for an 
additional period of 10 years if the holder does not demand payment 
within 30 days following the elapse of the initial term. The period to 
maturity is deemed to include the renewal period of 10 years. Accord
ingly, assuming that the transaction is not exempt, A would incur a 
tax of 12.25 percent of the actual value of the bonds or $2,500.

Example 3
In 1962, C, a domestic corporation, acquires from Y, a foreign 

corporation, 5-yea** promissory notes of Y with a face value of $17,500* 
In 1965, 0 surrenders the notes to Y in exchange for new 30-year bonds 
of Y. The new bonds have an actual value of $18,000. The period to 
maturity is deemed to include the entire period to maturity of the new 
bonds, or 30 years. Accordingly, assuming that the transaction is not 
exempt, C will incur a tax of 15 percent of the actual value of the 
new bonds or $2,700.

Example 4
In January of 1964, D, a United States citizen, acquires from Z, 

a foreign corporation, on original issue, its 15-year bonds, having an 
actual value of $10,000. Under the terms of the indenture securing 
the issue of bonds, a sinking fund is to be accumulated by Z and used 
at the end of each year to retire bonds to be selected by lot. The 
bonds are considered to have a maturity of 15 years. Accordingly, 
assuming that the transaction is not exempt, D would incur a tax of 
10.30 percent of the actual value of the bonds or $1,030.

- 5 -
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3. Persons Subject to the Tax.
Every United States citizen, every resident individual or 

partnership, and every domestic corporation, estate or trust is sub
ject to the tax. These terms have the meaning already assigned to 
them by the Internal Revenue Code; such persons are generally referred 
to as United States persons. Determination of liability for the tax 
is made as of the time of acquisition, and later changes in status 
have no effect. As set forth in paragraph J , however, foreign stock 
or debt obligations cannot be acquired free of tax from a person who 
has not been a United States person throughout his entire period of 
ownership of such interest or continuously since the date of the 
Presidents Message.

These rules may be illustrated by the following examples:
Example 1

In 19^4, A, a United States trust, all the beneficiaries of v/hich 
are nonresident aliens, acquires stock in N, a foreign corporation. 
Assuming that the transaction is not exempt, A is subject to tax.

Example 2
On June 1, 1964, B, a citizen and resident of foreign country X, 

acquires bonds of foreign corporation 0. On July 1, 1964, B becomes 
a resident of the United States and on July 15, 1964, acquires addi
tional bonds of 0. The June 1, 1964, acquisition of bonds by B is 
not subject to tax, and no tax is payable by B upon becoming a United 
States resident. However, assuming that the transaction is not exempt, 
the July 15, 1964, acquisition is subject to tax.

- 6 -
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The tax applies to the acquisition of any stock, security or 
other debt obligation of any international organization, foreign 
government (including any agency or political subdivision thereof), 
foreign corporation, partnership, estate or trust, or a nonresident 
alien individual, unless acquisition of the stock or obligation is 
covered by an exemption described in paragraph 5 or such transaction 
is an excluded acquisition described in paragraph J . The status 
of the shareholders of a foreign corporation, members of a foreign 
partnership or beneficiaries of a foreign estate or trust is irrele
vant for this purpose. The tax applies to the acquisition of any 
stock or obligation, whether or not negotiable and whether or not 
represented by a certificate or other writing, including any shares 
representing beneficial interest in an organization which would be 
taxable as a corporation under the provisions of Section 7701 of 
the Internal Revenue Code if subject to United States tax. Limited 
partnership interests would be treated as stock.

Acquisition of a depositary receipt or other evidence of 
interest in any of the foregoing is treated as an acquisition of 
the underlying asset. Options, warrants and rights to acquire 
foreign stock or obligations are subject to tax unless received in 
a distribution which is not considered a taxable acquisition, as 
described in paragraph 6.

4. Interests the Acquisition of Which Is Subject to Tax.
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5* Interests the Acquisition of Which Are Exempt from Tax.
Exemptions from the tax are provided for acquisitions of interests 

which do not fall within the area of long-term capital outflows to 
which the tax is designed to apply. These exemptions relate to the 
type of interest acquired.

Short-Term Indebtedness. The tax does not apply to the acquisi
tion of any indebtedness payable upon demand or within three years 
of the date of acquisition. Thus, acquisition of a long-term obliga
tion may qualify under this exemption if the obligation is due or 
overdue (and therefore payable upon demand) -when acquired or payable 
■within three years thereafter. The rules for fixing the period to 
maturity in order to determine the applicable tax rate, set forth 
in paragraph 2, also apply in determining -whether an obligation is 
payable within three years. Accordingly, -where an obligation is 
automatically renewable without affirmative action on the part of 
the holder, it is not considered an exempted short-term indebtedness 

unless the entire unexpired term, including any rene-wal periods, 
totals less than three years.

Commercial Bank Loans. Also exempted from the tax are acquisi
tions representing loans made for commercial purposes by banks in 
the ordinary course of their banking business. This exemption 
applies even if the maturity of the loan exceeds the minimum 
three-year period. It is irrelevant -whether the loan is evi
denced by a note or other evidence of indebtedness. The exemption 
does not extend, however, to investment banks, trust companies or
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others not regularly engaged in a commercial "banking business. Where 

a person is engaged both in the commercial banking business and in 
other businesses or activities, only those transactions related 
solely to the commercial banking business are exempt.

Required Reserves of Insurance Companies. An acquisition of 
foreign stock or debt obligations is exempt from the tax if made by a 
corporation in the normal course of an insurance business conducted in 
one or more foreign countries (and not with the intent to sell such 
interests or offer them for sale to any United States person), to the 
extent that the interests acquired are, or would have been, required 
to be held in connection with such business by application to such 
business of foreign laws which were in force on the date of the Pres
ident’s Message. Thus, a company insuring risks in a foreign country 
which requires the holding of reserves relating to such risks in 
local securities or obligations would be permitted to acquire free of 
tax the holdings necessary to meet such requirement with respect to 
its business. The exemption extends, however, only to the extent 
that the foreign country does not, after the date of the Presidents 
Message, enact more stringent reserve or holding requirements. The 
test is not the amount of holdings on the date of the President's 
Message; if, by applying the foreign law in effect on such date, in
creased local holdings are, or would have been, required (for example, 
to reflect higher levels of insurance in force), acquisitions neces
sary to achieve the needed increase are exempted. If, however, the 
increased holdings are required by changes in the applicable foreign 

.law, acquisitions designed to meet the changed requirement are not 

exempt from the tax.
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Direct Investment. The tax does not apply to the acquisition of a 
direct investment in a foreign subsidiary or affiliate. Under this 
exemption, any acquisition of the stock or debt obligations of a foreign 
corporation is free of the tax if the United States person immediately 
following the acquisition owns at least 10 percent of the total combined 
voting power of all classes of stock entitled to vote. The 10 percent 
test is applied without regard to the attribution rules prescribed by 
various provisions of the Internal Revenue Code. The exemption for direct 
investment applies to purchases of stock or obligations of the foreign 
corporation from third parties as well as loans and capital contribu
tions made directly to it.

An acquisition qualifying as a direct investment is denied the 
exemption, however, if the foreign corporation is formed or availed 
of by the United States person for the purpose of acquiring any stock 
or obligation which would be subject to tax if acquired directly, 
unless the foreign corporation makes such acquisition: (a) in the normal 
course of a commercial banking, securities underwriting or brokerage 
business conducted in one or more foreign countries; or 0 0  in the normal 
course of an insurance business conducted in one or more foreign 
countries, to the extent that the interests acquired are, or would have 
been, required to be held in connection with such business by application 
to such business of foreign laws which were in force on the date of the 
President*s Message. This rule is designed to prevent avoidance of the 
proposed tax by indirect acquisitions through foreign affiliates, while 
leaving free of tax investment in affiliates which acquire securities . 
interests in the normal course of their active business activities.
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An acquisition otherwise qualifying as a direct investment loses
its exemption as such if made with the intent of selling or offering
for sale to any United States person any stock or obligation acquired.
This rule will prevent avoidance of the tax through a combination of
the direct investment exemption and the exclusion from the tax of
later acquisitions by other United States persons purchasing from the
direct investor.

The principles set forth in this section may be illustrated by
the following examples;

Example 1
On January 13, 1964, A, a United States citizen, acquires 100 

shares of the only class of stock of foreign corporation N, which 
immediately thereafter has a total of 1,000 shares outstanding. N 
acquires no stock nor any obligations having a maturity of three 
years or more. A*s acquisition of the 100 shares of N stock is exempt 
from tax as the acquisition of a direct investment.

Example 2

The facts are the same as in Example (i), except that later in 
1964, A lends N $100,000, taking a five-year promissory note in return. 
A*s acquisition of the indebtedness of N is exempt from tax as the 
acquisition of a direct investment.

Example 3
The facts are the same as in Example (l), except that later in 

1964 A purchases from R, a nonresident alien, an additional 50 shares 
of the stock of A*s acquisition of the 50 shares is exempt from 
tax: as the acquisition of a direct investment.

-  1 1  -
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Example k

The facts axe the same as in Example (i), except that N is a 
foreign personal holding company, engaged solely in investing and trading 
in stock and obligations of foreign persons. Since N is availed of by A 
for the purpose of acquiring interests which would be subject to tax if 
acquired directly by A, A*s acquisition of the 100 shares of N stock is 
not exempt as the acquisition of a direct investment.

Example 5
The facts are the same as in Example (i), except that N acquires 

100 percent of the voting stock of foreign corporation 0, which acquires 
no stock or obligations of foreign persons. A*s acquisition of the 100 
shares of N stock is exempt from tax as the acquisition of a direct 
investment, since the interest acquired by N in 0 would, if acquired 
directly by A, be exempt from tax as the acquisition of a direct investment.

International Organizations. The tax is also inapplicable to 
acquisitions of obligations of international organizations of which the 
United States is a member. This exemption does not extend to purchases 
of obligations of foreign persons, even though these obligations are 
acquired from an international organization of which the United States 
is a member.

Less Developed Countries. The tax is not applicable to the 
acquisition of obligations issued or guaranteed by the government of 
a less developed country or an agency or subdivision of such a govern
ment. Nor is it applicable to stock or obligations of a corporation
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which, during its last annual accounting period prior to the acqui

sition, meets the definition of a "less developed country corpora

tion" in Section 955(c) of the Internal Revenue Code by reason of 

conducting an active business in countries designated as less de

veloped for purposes of this tax. This includes companies which 

meet the standards of Section 955(c)(2) by reason of their deriving 

income from aircraft or vessels registered under the laws of a 

designated country. The exemption would also be available for new 

issues of stock or obligations of a corporation which establishes 

to the satisfaction of the Secretary or his delegate that it has met 

these tests for a period of 60 days prior to the issuance of such 

stock or obligations and that it may reasonably be expected to con

tinue to meet such tests for such period as the Secretary or his 

delegate may deem appropriate.

The countries to be considered less developed countries for 

the purposes of this exemption will be designated in an Executive 

Order to be issued by the President. For the interim period prior 

to the issuance of an Order under the new legislation, all countries 

designated as less developed by Executive Order No. 11071, dated 

December 27> 19^2, will be considered to be less developed for 

purposes of this tax. This includes all countries, and overseas 

territories and possessions of countries, (other than countries 

within the Sino-Soviet bloc) except the following:
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Australia
Austria
Belgium
Canada
Denmark
France
Germany (Federal Republic)
Hong Kong
Italy
Japan
Liechtenstein

Luxembourg 
Monaco 
Netherlands 
New Zealand 
Norway
Republic of South Africa
San Marino
Spain
Sweden
Switzerland
United Kingdom

The designation of a country as a less developed country could be 
terminated by a further Executive Order after 30 days notice to the 
Congress. Any termination will not affect the treatment of acquisi
tions occurring prior to the issuance of the terminating Executive 
Order.

6. Taxable Acquisitions.
In general, any acquisition of stock or debt obligations of a 

foreign issuer or obligor will be subject to tax unless specifically 
exempted. It is irrelevant whether, for federal income tax purposes, 
the transaction in which such interest is acquired would be characterized 
as a sale or exchange, a contribution to capital, a loan, or otherwise. 
The fact that the acquisition occurs as part of a transaction which 
is tax-free for federal income tax purposes does not mean that it is 
exempt from this tax. A contribution to the capital of a foreign 
corporation will be considered an acquisition of a stock interest in 
such corporation, whether or not any new shares or certificates are 
issued. A contribution of foreign stock or obligations to the capital 
of a domestic corporation constitutes a taxable acquisition by such
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corporation. The pledge or mortgage of stock or obligations as 

security for a debt will not be considered an acquisition by the 

pledgee or mortgagee, but any subsequent foreclosure, collection or 

purchase will constitute a taxable acquisition.

When a United States person acquires an option, warrant or 

right to acquire foreign stock or obligations, the acquisition is 

limited to the option, warrant or right itself; and tax is computed 

on the actual value of that interest alone, at the rate applicable 

to the stock or obligations which may be acquired on exercise. A 

later exercise is considered a separately taxable acquisition; and 

the tax is then computed on the actual value of the interest then ac

quired, less the value of the option, warrant or right previously 

taxed. Conversion of an obligation into stock of the same issuer 

will be considered an acquisition subject to tax, but the amount 

will be reduced by the amount of tax appropriate to the acquisition 

of the obligation.

The distribution as a dividend of stock or obligations, or 

rights to acquire the same, will not be considered an acquisition. 

This is true whether or not such distribution is tax-free for 

federal income tax purposes. In addition, the tax will not be pay

able upon the receipt by a domestic corporation of stock or obliga

tions in a foreign corporation, or its distribution of such stock 

or obligations to its shareholders, pursuant to a reorganization

-  15 -
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described in Section 368(a) of the Code. These rules will permit 
the continued acquisition of foreign securities in cases where no 
outflow of capital from the United States is involved.

Gifts, legacies, bequests and similar donative transfers will 
not be treated as taxable acquisitions.

The fact that the acquiring person is an underwriter, dealer 
or other person engaged in the distribution of securities will not 

exempt him from tax. Thus, if an underwriter makes a firm purchase 
of securities the acquisition of which is subject to tax, this con
stitutes a taxable acquisition, even though the acquisition consti
tutes part of an underwriting distribution which contemplates the 
resale of the securities by the underwriter. (An exclusion in the 
case of resales to foreigners is set forth in paragraph 7* Subse
quent acquisitions by Americans in the distribution process would 
not bear the tax under the rules relating to nontaxability of 
acquisitions from other American persons, described in paragraph 7* 
Exclusion of brokers and agents* transactions is also described in 
paragraph 7.)

If any security is acquired on behalf of a United States person 
by a nominee, the United States person is liable for the tax. Any 
acquisition by a United States person will be deemed to be for his 
own account and not as a nominee unless the person furnishes ade
quate proof that the acquisition was for the account of another 
person, whether a United States person or a foreigner.

- l6 -
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To prevent avoidance of the tax through interposition of foreign 
entities, the transfer of cash or other property by a United States 
person to a foreign trust or partnership will be considered the 
acquisition of a taxable interest, unless it is first established 

to the satisfaction of the Secretary or his delegate that the foreign 

trust or partnership will not acquire stock, securities or obliga
tions, the direct acquisition of which by the United States person 

would give rise to the tax.
The rules set forth in this section may be illustrated by the 

following examples:
Example 1

In 1964, A, a United States citizen, purchases for $1,000 
warrants entitling him to purchase at any time within two years 
100 shares of the common stock of M, a foreign corporation, at a 
total price of $10,000. Assuming that the transaction is not exempt, 
the acquisition of the warrants by A is subject to tax based upon 
the actual value of the warrants ($1,000 if A was dealing at arm*s 
length and no special conditions affected the transaction).

Example 2
The facts are the same as in Example (1 ), except that later in 

1964, A exercises the warrants. The shares acquired on exercise 
have an actual value at that time of $12,000. Assuming that the 
transaction is not exempt, the acquisition of shares of M stock 
by A is subject to tax based upon the actual value of the shares
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at the time of their acquisition ($12,000), less the actual value 
of the warrants at the time of their acquisition ($1,000) or $1 1,000.

Example 3
B, a domestic corporation, receives as a dividend distribution 

from foreign corporation N rights to acquire the stock of foreign 
corporation 0. B's acquisition of these rights is not a taxable 
acquisition.

Example 4
C, a United States citizen, is a stockholder in domestic cor

poration P. Pursuant to agreement, foreign corporation R acquires 
all of the stock of P in return for voting stock of R, in a trans
action which qualifies as a reorganization under Section 368(a)(1 )(B) 
of the Internal Revenue Code. P distributes the voting stock of R
to C in exchange for his stock in P. Prior to the reorganization, 
the Commissioner of Internal Revenue issues a ruling under Section 
367 of the Internal Revenue Code that the exchange pursuant to the 
reorganization was not in pursuance of a plan having as one of its 
principal purposes the avoidance of federal income taxes. Neither 
the acquisition by P nor the acquisition by C of the voting stock 
of R is considered a taxable acquisition.

Date of Acquisition. An acquisition is deemed to occur when a 
United States person first becomes unconditionally obligated to 
acquire the stock or debt obligation involved. In the normal open 
market purchase, this occurs on the trade date, that is, the date
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when the order to purchase is executed. It is irrelevant when 
legal title passes to the acquiring person, when certificates or 
other evidence of interest are delivered, or when any payment or 
other performance by the purchaser occurs. If the obligation of 
the United States person to acquire the interest is subject to 
conditions precedent which are more than mere nominal conditions, 
the acquisition will not be deemed to occur until those conditions 
have been satisfied. For example, if the obligation of a United 
States lender to purchase promissory notes of a foreign corporation 
is subject to the purchasers receipt on the closing date of an 
opinion of counsel that the notes are duly issued and binding obli
gations of the issuer, the acquisition will not be deemed to occur 
until that opinion has been delivered.

7. Nontaxable Acquisitions.
An acquisition will not be subject to tax if it constitutes 

merely a broker's or agent's transaction, if the acquisition is from 
another United States person, or if it is made by an underwriter or 
dealer for resale to foreigners as part of an underwriting distribu
tion.

Brokers8 and Nominees* Transactions. The tax would not apply 
to the acquisition by a broker or his nominee of foreign stock or 
securities solely for the purpose of enabling the broker to sell or 
accept delivery of the stock or securities on behalf of his customer. 
A transfer into the name of a selling agent, such as a bank, would

-  19 -
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generally be subject to tax, although no liability would be incurred 
if a certificate or other evidence of interest is merely delivered to 
an agent who acquires no legal title or other interest in the under
lying stock or security. An underwriter acting only on a "best 
efforts" basis therefore will not bear the tax. Several technical 
exemptions will be made in the case of transfers of legal title with
out change in beneficial ownership. These rules generally follow 
those applied under the stock and securities transfer taxes.

Acquisition from Another United States Person. An acquisition 
of stock or debt obligations by a United States person from another 
person who has been a United States person during the entire period 
of his ownership of the stock or debt obligations (or continuously 
since the date of the President's Message) will not be subject to 
tax. In determining whether he is exempted from tax by this rule, 
the purchaser will be entitled to rely upon a certificate supplied 
to him, attesting to the prior United States ownership. This 
certificate is to be executed either by the former owner or by 
the nominee of the former owner. The signature must be guaranteed 
by a bank or member of the National Association of Securities Dealers. 
Where the certificate is executed by a nominee^ it will not be 
necessary to reveal the name of the actual owner to the purchaser; 
but the nominee will be required to maintain adequate records to 
identify the United States person for whose account the securities 
were held and to establish such owner's United States citizenship, 
residence or incorporation during his period of ownership. While 
it is anticipated that the certificate in the great majority of 

cases will be delivered to the purchaser at the time of delivery
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of the related security, it could be delivered within any reasonable 
period of time thereafter. Temporary forms of certificates which the 
Treasury Department will accept on an interim basis will be made 
available promptly by the Internal Revenue Service.

The effect of this rule will be to exempt from the tax stock and 
debt obligations which are held by United States persons on the date 
of the President’s Message, and to assure that only one acquisition 
tax will be paid on such interests thereafter acquired, so long as 
continuous United States ownership is maintained. A person who has 
not maintained his status as a United States person during the entire 
period of his ownership of a security (or continuously since July 18, 
1963) would be unable to execute the certificate referred to above; 
this rule is intended to prevent abuse of the United States exemption 
through changes in residence status or place of incorporation.

Brokers, dealers and their nominees will be permitted under regu
lations prescribed by the Secretary or his delegate to utilize simpli
fied certificate procedures where a large volume of transactions 
executed through other brokers or dealers are involved.

Anyone executing a false certificate will be liable for the tax 
that would otherwise have been collected from the purchaser upon 
the acquisition and to criminal and civil penalties. The purchaser, 
however, will still be absolved of any tax liability unless he has 
actual knowledge of fraud committed in the execution of the certificate.

Underwriters or Dealers Reselling to Foreigners. Any United 
States underwriter or dealer who resells foreign stock or securities
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to foreigners, as part of the distribution of a new issue offered to 
the public, will be exempted from tax otherwise payable upon his acqui
sition of the stock or securities. Any person claiming this exemption 
will be required to report his acquisition, specify the manner in 
which such stock or securities were distributed, and attach to his 
appropriate return Certificates of American Ownership covering such 
stock or securities, executed by the underwriter or any dealer par
ticipating in the distribution and selling the interests to any person 
other than a United States person. Thus, for example, an underwriter, 
as part of an underwriting, may sell stock to a United States dealer 
who buys them for his own account. The underwriter is tentatively 
subject to the acquisition tax and may properly execute and deliver 
to the dealer a Certificate of American Ownership covering such 
stock. If the dealer does not in turn deliver a Certificate of 
American Ownership when he resells the stock, he may execute such a 
certificate with respect to the stock and return it to the under
writer. The underwriter may then claim exemption by filing the proper 
return and attaching the dealer*s certificate. The dealer remains 
exempt from tax by virtue of the Certificate of American Ownership 
received from the underwriter.

In general, any resale by an underwriter or dealer will be sub
ject to this rule if made within the period of time provided in the 

underwriting agreement for the distribution of the underwritten issue.
Payment of tax must, however, be made by the underwriter or
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dealer upon filing of the return covering the period during which his 
acquisition occurred if the conditions for exemption have not then 
been fulfilled; and sales will not be considered to be part of the 
distribution of the issue unless it can be clearly established that 
the stock or securities sold are part of the seller*s allotment or 
participation.

8. Effective Date.
As previously indicated the tax will be applicable to acquisi

tions occurring after the date of the Presidents Message, an acqui
sition being deemed to take place when a binding commitment is made 
to acquire the interest involved. The tax will not be imposed, how
ever, on acquisitions of stock or securities covered by a registra
tion statement (or, in the case of an open-end investment company, a 
post-effective amendment) filed with the Securities and Exchange Com
mission on, or within 90 days prior to, the date of the President’s 
Message where such acquisitions occur within 60 days after the date 
of the President’s Message. This rule relates only to the number of 
shares or face amount of indebtedness set forth in the registration 
as of the date of the President’s Message; if the number of shares 
or face amount of indebtedness covered by the registration statement 
is increased by amendments filed after that date, none of such 
interests may be acquired free of tax. Other amendments to the regis
tration statement will not affect the taxability of acquisitions.
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This provision is designed to avoid hardship to foreign issuers 
with public offerings of securities in an advanced stage of prepara
tion. The rules providing cut-off dates are designed to prevent 
abuse of the exception, either through reactivation of old filings 
of registration statements subsequently "put on the shelf" or in 
cases where a long-term exemption might otherwise be achieved under 
a registration statement contemplating a continuing public offering 
over a substantial period of time (as might be the case, for example, 
under a registration of shares offered by a foreign investment 
company).

9. Miscellaneous Provisions.
Returns and Payment of Tax. Every United States person making 

an acquisition of foreign stock or debt obligations which is subject 
to tax will be required to report that transaction by filing a 
return. In addition, a return will be required with respect to 
transactions which do not bear the tax because of prior American 
ownership or because of the exemption for interests resold by under
writers or dealers to foreigners. Returns will not be required with 
respect to interests the acquisition of which is exempt as described 
in paragraph 5 or with respect to brokers* or similar transactions 
described in paragraph 7.

The first of such returns will be required to be filed on or 
before the last day of the first full calendar month following the 
end of the calendar quarter in which implementing legislation is
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enacted and will cover all transactions subject to the legislation 
occurring on or before the last day of such calendar quarter. There
after, returns will be required to be filed on or before the last 
day of the calendar month following the end of the calendar quarter 
in which an acquisition is made. All acquisitions for the covered 
quarter may be reported in the same return. Payment of any tax due 
on transactions reported in the return must accompany it. If the 
person filing the return has received any Certificate of American 
Ownership and claims exemption from tax on a transaction by reason 
of the prior American ownership shown in such certificate, the 
certificate must accompany the return. As described in paragraph
7, a certificate must also be submitted when an underwriter or 
dealer claims exemption by reason of resale to a foreigner.

Administrative Provisions. Provision will be made for the 
application of the civil and criminal penalties for the failure to 
file returns, filing of fraudulent returns, the willful failure to 
file a return or to pay tax, etc., which are provided in the case 
of other federal taxes. Interest on underpayment or nonpayment of 
the tax will also be collectible. The period of limitations for 
assessing the tax or for filing a claim for refund of taxes paid 
will be comparable to that provided in the case of federal income 

taxes.
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TREASURY DEPARTMENT

WASHINGTON

INFORMATION ON PROPOSED INTEREST EQUALIZATION TAX
Background

The President today announced a series of coordinated actions 
to reinforce the Administration's program to correct the United States 
balance of payments deficit, including a request for an Interest 
Equalization Tax, to be effective July 19, 1963. This special temporaiy 
excise tax would remain in effect through 1965* The Federal Reserve 
System has also announced an increase of one-half percent in the dis
count rate and a rise in the ceiling interest rate permitted to be 
paid by banks on time deposits.

The move by the Federal Reserve System should, without constrict
ing credit generally, increase short-term interest rates in the United 
States relative to those abroad and thus help to dampen the outflow of 
short-term funds from the United States. During 1962, that outflow 
amounted to $0.5 billion on recorded account; and unrecorded transac
tions showed a further loss of $1.0 billion, the bulk of which is 
believed to represent short-term capital. The short-term capital 
outflow has continued in substantial volume so far this year.

A parallel reinforcing measure, upon which Congressional action 
has been requested, involves a special Interest Equalization Tax 
applicable to certain portfolio transactions that entail longer-term 
capital movements from the United States. The pressure of the heavy 
flow of domestic private savings into the United States capital market, 
combined with our highly developed and efficient market facilities, 
have been reflected in a level of long-term borrowing costs in this 
country far below those prevailing in most industrialized countries 
abroad. These domestic savings are consequently also overflowing 
abroad in large volume. It is not expected that longer-term borrow
ing costs in this country will change appreciably following the change 
in the discount rate and related short-term market rates, given this 
ample supply of domestic savings.

At the same time, however, the long-term rates appropriate to 
domestic needs invite a volume of securities sales in the United States 
by foreigners that places heavy strains on our balance of payments.
In 1962 $1.1 billion of new foreign long-term securities were sola to 
United States interests; and sales of new foreign securities in the 
United States market are running at a substantially higher rate this 
year. Purchases of outstanding foreign bonds and equities by United 
States interests have also been large and have substantially increased 
in 1963.

The Administration for some time has pointed but that a portion
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of these foreign needs for capital now met from United States sources 
might more appropriately be satisfied in the borrower's own market 
or by countries with balance of payments surpluses. The imposition 
of the proposed tax will encourage this process by tending to equalize 
costs of longer-term financing in the United States and in markets 
abroad, reducing the incentive to raise capital in the United States 
simply to take advantage of a possible interest cost saving. The 
tax, to be applied to purchases by United States interests of foreign 
securities sold by foreigners, would introduce a differential of 
approximately 1 percent between capital costs of domestic and foreign 
borrowers seeking funds in the United States market.

The tax will thus complement the action of the Federal Reserve 
System designed to influence short-term rates, without impeding access 
to the American market by foreigners unable to find longer-term funds 
available on reasonable terms elsewhere nor preventing purchase of 
foreign securities by American interests. Allocation of funds for 
investment in foreign securities and the determination of securities 
to be offered in the United States market would continue to be the 
result of market prices and decisions. Accordingly, the Interest 
Equalization Tax serves domestic and international needs in a way 
that supports the essential freedom of our trading and financial 
markets, and fulfills our special responsibilities at the center of 
the financial system of the free world. By relying on the uniform 
and nondiscriminatory application of an excise tax, this method of 
influencing aggregate American purchases of foreign securities assures 
that selection among issues will be freely made on the basis of the 
same considerations that would prevail if the entire structure of 
long-term interest rates were raised by 1 percent.
General Description of the Tax

The Interest Equalization Tax would be a special temporary excise 
tax, to remain in effect through 1965, imposed on the acquisition of 
stock, securities or other obligations of foreign issuers or depositary 
receipts or other evidence of interest in, or rights to acquire> such 
interests. The tax would be payable by all United States citizens, 
residents and corporations, including organizations exempt from 
federal income taxes. The tax would apply to portfolio purchases of 
stock or debt securities issued by foreign corporations, governments, or 
other persons, whether such securities represented new or already out
standing issues and whether the acquisition was effected in the United 
States or abroad. It would not apply, however, to purchases of interests 
presently held by Americans.

The tax would not be applicable to direct investments by United
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States persons in overseas subsidiaries or affiliates, nor would it 
apply to acquisition of any indebtedness payable upon demand or matur
ing in less than three years. Moreover, loans made by commercial banks 
in the ordinary coin'se of their banking business would be exempted.
The tax would not be applied to purchases of securities issued by 
international organizations of which the United States is a member, 
governments of countries considered to be less developed, and corpora
tions whose principal activities are centered in less developed coun
tries. An underwriter or dealer would be exempted from the tax on 
acquisitions of stock or obligations resold to foreigners as part of 
the underwriting of a new issue.

The tax would be applied to acquisitions occurring after the 
date of the President's message. It would not apply to purchase com
mitments made on the open market on or before that date or to other 
purchases which the buyer on that date was unconditionally obligated 
to make. Exemption from the tax would also be provided for purchases 
made within 60 days after the date of the President’s message if the 
security purchased were covered by a registration statement filed 
with the Securities and Exchange Commission within 90 days prior to 
the date of the President's message.
Rate of Tax

The tax, which would be based on the value of the security acquired, 
would be imposed at the rate of 15 percent in the case of stock. In 
the case of debt securities, the rate of tax would be geared to the 
remaining period to maturity, ranging from 2.75 percent to 15 percent, 
as follows:

Maturity Tax Rate
At least 3 years, but less than 3 1/2 years 2.752u " 3 1/2 " " n " It 1/2 " 3-55

it n k ! / 2 ii ii tt ii 5 1/2 ii U.35tt u 5 i /2 ii ii tt " 6 1/2 " 5.10
tt " 6  1 / 2  ii n tt ii 7  1 / 2  ii 5.80it " 7  1/2 " 1' tt ii a  1/2 " 6.50tt " 8 1 / 2  " " tt n  9  1 / 2  ii 7.10
tt

"  9 1/2 "  "
tt

"  10 1/2 " 7.70
tt "  10 1/2 "  " it

"  11 1/2 " 8 . 3 0
tt

"  11 1/2 "  " it
"  13 1/2 " 9 - 1 0tt n 1 3  1 / 2  ii ii t! "  16 1/2 " 10.30

tt
"  16 1/2 11 " tt

"  18 1/2 11 11.35
tt

"  16 1/2 "  "
it

"  21 1/2 " 12.25
it

"  21 1/2 "  " It n 23 1/2 " 13.05
ii

"  23 1/2 "  "
II "  26 1/2 " 1 3 . 7 5

tt 11 26 1/2 "  " It
"  28 1/2 " 1U.35

28 1/2 years or more 15.00
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The tax would not be deductible for federal income tax purposes but 
would be included as an item of cost in the tax basis for the stock 
or obligation acquired.
Liability for the Tax

The United States person making a taxable acquisition would be 
liable for the tax, which would be collected through the filing of 
returns. The first of such returns would be due at the end of the 
first full calendar month following the end of the calendar quarter 
in which legislation imposing the tax is enacted and would cover all 
prior acquisitions subject to the legislation. Returns would there
after be due at the end of the calendar month following each calendar 
quarter in which a United States person made any acquisition. This 
would not be a stamp tax; no obligation to compute or collect the tax 
would be imposed on the issuer or seller, or any underwriter, dealer, 
broker, or transfer or deposit agent (except with respect to his own 
purchases).
Exclusion of Securities Previously Held by Americans

An acquisition from another United States person would not be 
subject to tax. To permit tracing of securities covered by this ex
clusion, a United States transferor would execute a certificate attest
ing that he was a United States citizen, resident or corporation during 
the period of his ownership of the security. A nominee would be 
pemitted to attest that the security had been held for the account 
of a United States person if such nominee kept adequate records to 
identify the actual owner of the securities and such owner's United 
States citizenship, residence or incorporation. The signature on any 
certificate would be required to be guaranteed by a bank or member 
of the National Association of Securities Dealers. In determining 
his liability for the tax, a purchaser would be entitled to rely on 
any such certificate. V./hile the certificate might be delivered along 
with the security in most cases, it could be delivered within a rea
sonable time thereafter.

There are attached temporary forms of certificates, together with 
instructions and sample filled-in forms, which the Treasury Department 
will accept in fulfillment of these requirements pending enactment of 
the legislation by the Congress and issuance of regulations and forms 
thereunder. These interim forms will be made available promptly by the 
Internal Revenue Service, and facsimile reproductions conforming to the 
requirements of Revenue Procedure 61-31, 1960-2 Cum. Bull. 1003, will 
be accepted.
Explanation of Exemptions

As indicated above, no acquisition would be subject to the tax
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if the obligation acquired is payable upon demand or within three 
years of its acquisition. Most trade financing transactions will fall 
within this exception. In addition, the exemption of loans made by 
commercial banks in the ordinary course of their banking business 
will permit tax-free trade financing on a longer-term basis.

Direct investments in overseas subsidiaries and affiliates would 
be exempted from the tax. A direct investor would be defined as one 
who owns at least ten percent of the total combined voting power of 
all classes of stock of a foreign corporation entitled to vote.
If a United States person qualified as a direct investor, his acqui
sition of both stock and debt securities of the foreign corporation 
would be exempted. This exemption would be denied, however, if 
the foreign corporation were formed or availed of by a United States 
person for the purpose of acquiring securities which would be sub
ject to tax if acquired directly, unless the foreign corporation 
acquired the securities in the normal course of a commercial bank
ing, securities underwriting, or brokerage business conducted in one 
or more foreign countries. Insurance companies would be exempted 
from tax on the acquisition of foreign securities in the normal 
course of a foreign insurance business carried on either directly or 
through subsidiaries, to the extent that the securities acquired are, 
or would have been, required to be held in connection with such busi
ness by application to such business of foreign laws which were in 
force on the date of the President's message.

Purchases of securities issued by any international organizat
ion of which the United States is a member would not bear the tax.
This would exempt purchases by Americans of the obligations of such 
organizations as the International Bank for Reconstruction and 
Development and the Inter-American Development Bank.

The exemption for acquisition of securities issued by governments 
of less developed countries would include purchases of securities 
issued by any corporation with the guarantee of such a government, 
as well as securities of political subdivisions.

The exemption for purchases of securities issued by corporations 
operating in less developed countries would apply to any corporation 
which for its last annual accounting period prior to the acquisition by 
the United States person had conformed to the definition of a "less 
developed country corporation" in Section 955(c) of the Internal 
Revenue Code, by reason of conducting an active business in one or 
more countries designated as less developed for purposes of this tax. 
The exemption would also be made available for the securities of 
any foreign corporation which established to the satisfaction of 
the Secretary of the Treasury or his delegate that it had met these
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standards for a period of at least 60 days prior to issuance of its 
securities and might reasonably be expected to continue to meet them 
for such period as the Secretary or his delegate may deem appropriate 
to carry out the intent of this exemption.

The countries which would be considered less developed for this 
purpose would be designated in an Executive Order to be issued by the 
President. For the interim period prior to the issuance of this 
Executive Order, all countries designated by Executive Order No.
11071 dated December 27y 1962, as less developed countries for 
purposes of the Revenue Act of 1962, would be considered less de
veloped countries. This includes all countries, and overseas terri
tories and possessions of countries, (other than countries within the 
Sino-Soviet bloc) except the following:

The designation of a country could be terminated by further Executive 
Order, but such termination would not affect acquisitions of securities 
occurring prior to issuance of the Executive Order.

Australia
Austria
Belgium
Canada
Denmark
France
Germany (Federal Republic)
Hong Kong
Italy
Japan
Liechtenstein

Luxembourg 
Monaco 
Netherlands 
New Zealand 
Norway
Republic of South Africa
San Marino
Spain
Sweden
Switzerland
United Kingdom
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f o r m  3625
( JULY 1963) 

u .  >• t r e a s u r y  d e p a r t m e n t
I NTERNAL REVENUE SERVICE

C E R TIF IC A TE  OF AMERICAN OWNERSHIP 
INTEREST EQ UALIZATIO N TAX

(See instructions on reverse)
MME OF TRANSFEROR a d d r e s s  o f  t r a n s f e r o r SOCI AL SEC. NO. OR 

EMPLOYERS IDENT.  
NO, IF ANY

THE FOREGOING HEREBY CE RT I F I E S  THAT HE WAS THE ACTUAL OWNER OF:
IO . OF SHARES OR FACE 
AMOUNT OF SECURITY

C E R T I F I CA T E  NUMBER 
IF ANY

NAMEOF ISSUER 
OR OBLIGOR

CLASS OF STOCK OR 
DESCRIPTION OF SECURITY

s ROM« DATE OF  ACQUISITION OR JULY 18, 1963, WHICHEVER IS L ATER TO: DATE OF TRANSFER

VND THAT DU RING ALL OF THIS TIME HE WAS A UNITED STATES:

D c i t i z e n  P r e s i d e n t _____________ D c o r p o r a t i o n ________ D TRUST OR □ ESTATE

SIGNATURE ( If Corporation, Partnership, Trust or Estate, give title ) DATE

SIGNATURE GUARANTEE (See instructions) DATE

INSTRUCTIONS
NOTE: The term "foreign securities” as used herein means stock, 

securities or other obligations of foreign issuers or obligors or depositary 
receipts or other evidence of interest in, or rights to acquire, such interests.

P U R P O S E .--  The Congress is considering pro
posed legislation which would im pose a tax on 
purchases and certain other acquisitions of foreign  
securities by United States citizens, residents, and 
other United States persons, including tax exempt 
organizations.

The proposed tax, which would be effective July 19, 
1963, does not apply to the purchase or other acqui
sition of securities from  United States citizens, 
residents or other persons who had such a dom estic 
status either during the entire period of their owner
ship or continuously since July 18, 1963.

This certificate is designed to provide inform a
tion needed to determine whether the purchase or 
other acquisition of the foreign securities qualifies 
for exemption from  the tax.

WHO M AY EXECU TE C E R T IF IC A T E .--T h is  form  
M AY NOT be executed by anyone other than a trans
feror of foreign securities who was a United States 
citizen, resident or other United States person  
throughout the period of his ownership or continu
ously since July 18, 1963.

WHO MUST SECURE THE C E R T IF IC A T E .--T h is  
form  or an acceptable substitute (see below) properly  
completed must be secured by the purchaser of the 
foreign securities from  the seller if he wishes to 
claim  exemption from  the tax on the transaction  
and has not secured a certificate from  the nominee 
of the se lle r .

WHEN TQ F IL E .--T h e  certificate should be re
tained until the Congress acts upon the proposed  
legislation. At that time further instructions will 
be issued by the Treasury Department.

SIGNATURE G U A R A N T E E .--T h e  signature guar
antee must be executed by a bank or a m em ber of 
the National Association of Securities D ealers.

SUBSTITUTE FORM S.— Substitutes for the form  
will be accepted provided they contain all the infor
mation required by the form  and are certified in 
the same manner.

N O M IN E E .--T h is form  may not be executed by a 
nominee. Certifications, to acquire exemption from  
the vtax on the transfer of foreign securities held 
by nominees are to be made on Form  3626,

f o r m  3625
( J U L Y  1 9 6 3 )

U .  S .  T R E A S U R Y  D E P A R T M E N T  

I N T E R N A L  R E V E N U E  S E R V I C E

C E R T IF IC A T E  OF AM ERICAN OWNERSHIP  
IN T E R E S T  E Q U A L IZ A T IO N  TA X

(See instruct inns on reverse)

NAME O F  T R A N S F E R O R  ^ y ADDRESS p F  T R A N S F E R O R  -

/ l A c J

SOCI AL SEC.  NO.  OR 

E M P L O Y E R S  I DENT.  
NO,  I F  ANY

T H E  F ORE GO I N G  H E R E B Y  C ERTI  FI ES T H A T  HE WAS THE ACTUAL OWNER OF:
NO.  O F  SHARES OR F A C E  

AMOUNT O F  S ECURI TY

^ /O O y 0 3 2
C E R T I F I C A T E  NUMBER 

IF ANY
N A M E O F  ISSUER 

O R  OBLI GOR
CLASS OF  STOCK OR 

DES CRI P T I ON O F  S ECURI TY

"THFVFR IS L A T F R  TOt  DAT F  OF  T R A N S F F R  '  ^FROMs D AT E  O F  ACQUISITION OR J UL Y  18. 1963 ,  WHI CHEVER IS L A T E R

AND THAT' OU RING ALL O F  THIS TIME HE WAS A U N L l E D  STATES:

EH c i t i z e n  ____ P r e s i d e n t

5 A U N p  

B € orfC O R P O R A T I O N

S I GNATURE y(I f Corporation, Partnership, Trust nr Kstate. j )  * j  / ? DATE

SI<^N VTU RE G U A R A N T E E  (See instructions).^  '  '/ / / / ) / } jf I ) D A T E .  J

S ’,
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FORM 3626
( J U L Y  1 9 6 3 )

U.  S. T R E A S U R Y  D E P A R T M E N T  
I N T E R N A L  R E V E N U E  S E R V I C E

CERTIFICATE OF AMERICAN OWNERSHIP BY NOMINEE 
INTEREST EQUALIZATION TAX

(S e e  i n s t r u c t io n s  on reverse) &*

NAME OF NOMINEE ADDRESS OF NOMINEE SOCIAL SEC. NO. OR 
EMPLOYERS IDENT.  NO.,  
IF ANY-

THE FOREGOING HEREBY CERTIFIES THAT ( 1) HE IS A REGISTERED NOMINEE UNDER SECTION 4351(a)  OF THE INTERNAL REVENUE 
CODE AND ( 2) THAT, ON THE DATE OF TRANSFER INDICATED BELOW, HE HELD, AS NOMINEE FOR THE ACTUAL OWNER, THE 
FOLLOWING SECURITI ES:_______

NUMBER OF SHARES OR 
FACE AMT. OF SECU RITY

CERTIFICATE NUMBER, 
IF ANY

NAME OF ISSUER 
OR OBLIGOR

CLASS OF STOCK OR 
DESCRIPTION OF SECURITY

AND ( 3) THAT THE PERSON FOR WHOM HE WAS ACTING AS NOMINEE ACTUALLY OWNED THESE SECURITIES:

FROM: DATE OF ACQUISITION OR JULY 18, 1963, 
WHICHEVER IS LATER

TO: DATE OF TRANSFER

AND (4) THAT DURING ALL OF THIS TIME SUCH PERSON WAS A UNITED STATES: 

□  CITIZEN [ ^ R E S I DE N T  [ ^ C O R P O R A T I O N  □  TRUST OR C ]  ESTATE

SIGNATURE (If Corporation, Partnership, Trust, or E state, give title ) tJATE

SIGNATURE GUARANTEEfSee instructions) DATE

INSTRUCTIONS
NOTE: Hie term 'foreign securities" as used herein means stock, 

securities or other obligations of foreign Issuers or obligors or depositary 
receipts or other evidence of Interest In, or rights to acquire, such Interests.

PURPOSE.••The Congress is considering pro* 
posed legislation which would impose a tax on 
purchases and certain other acquisitions of foreign 
securities by United States citizens, residents, and 
other United States persons, including tax exempt 
organisations.

The proposed tax which would bo effective July 19, 
1963 does not apply to the purchase or other acqui> 
•ition of securities from United States citizens, 
residents or other persons who had such a domestic 
status either during the entire period of their owner
ship or continuously since July 18, 1963.

This certificate is designed to provide information 
seeded to determine whether the purchase or other 
acquisition of the foreign securities qualifies for 
exemption from the tax.

WHO MAY EXECUTE CERTIFICATE.--Thisform 
MAY NOT be executed by anyone other than a 
registered nominee acting for a seller of foreign 
securities who was a United States cltiaen, resident 
or other United States person throughout the period 
of his ownership or continuously since July 18, 
1963. While a nominee executing this form need not

identify the actual owner, he should maintain suffi
cient records to support the statements certified 
herein.

WHO MUST SECURE THE CERTIFICATE.- - This 
form or an acceptable subntltute (see below) properly 
completed must be secured by the purchaser of the 
foreign securities if he Mshes to claim exemption 
from the tax on the transaction and has not secured 
a certificate from the seL'ier.

WHEN TO FILE.--Ths certificate should be re
tained until the Congreis acts upoil the proposed 
legislation. At that timo further instructions will 
be Issued by the Treasury Department.

SIGNATURE GUARANTEE.--The signature guar
antee must be executed by a bank or a member of 
the National Association of Securities Dealers.

SUBSTITUTE FORMS.—Substitutes for the form 
will be accepted provided they contain all the infor
mation required by ths form.

ACTUAL OWNERS.--This form may not be exe
cuted by the actual owner of the foreign securities 
being transferred. Certification by the actual owner 
should be made on Form 3625.

3626
( J U L Y  1 9 0 3 )

U .  S.  T R E A S U R Y  D E P A R T M E N T  
I N  T E R N  A L  R E V E N U E  S E R V I C E

C E R TIF IC A TE  OF AMERICAN OWNERSHIP BY NOMINEE 
INTEREST EQ U A LIZATIO N  TAX

(S e e  in s t r u c t i o n  x on reverse)
: OS. NOMINEE /  S~\ ADDRESS OF NOMINBE . y  j  

) NOMINES'UNI ’

SOCIAL SEC.  NO.  OR 
EMPLOYERS IDENT.  NO..  
IF ANY. /

THE FOREGOING HEREBY CERTI FI ES THAT (1)  HE IS A REGI STERED NOMINEB^UNt^ER SECTION 43S1<a)  OF THE I NTERNAL REVENUE 
CODE AND 12) THAT,  ON THE DATE OF TRANSFER INDI CATED BELOW. HE HELD,  AS NOMINEE FOR THE ACTUAL OWNER.  THE 
FOLLOWING SECURITI ES:

NUMBER OF SHARES OR 
FACE AMT. OF  SECURITY

I C E RT I F I CATE NUMBER.  
IF ANY

NAME OF  ISSUER 
QR OBLIGOR

CLASS OF STOCK OR 
DESCRIPTION OF S E Q 9 4 I T Y

>3oo L'Z. X3  ‘J’S’L
FROM* DATE OF  ACQUISITION OR J U L ^ I B -  1963,  y

WHICHEVER IS LATER / 4  O  3
T0« DATE OF TRANSFER. u r  I H f t N a r t n  y

AND (4^/THAT DURING ALL OF  TH*S TI ME^ UCH PERSON WAS A UNITED,STATES:

© C I T I Z E N  Q r ESIDENT  [ ^ C O R P O R A T I O N  P ]  TRUST OR I lESTATE

SIGNATU RB (If Corporation, Rartnerxbth, Trust, »r Estate, KUie title ) /  -  / 0

~PT 
EXAMPLEDigitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




